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Grain Indemnity Fund Basics

• Fund established in 1986
• June 30, 1989  The last date Iowa’s assessment ran

• 61 failures
• 1,615 claimants approved for payout

• Total Assessments: $9,453,075
• Recoveries Made: $10,317,593
• Total Interest Earned: $9,776,740
• Total Claims Paid: $19,195,889



Iowa Grain Indemnity Fund Coverage
• Producer-only coverage

• 90% of loss up to $300,000 per claimant
• Coverage is limited to sales that took place within the six months prior to 

the failure. NSF checks issued more than six months prior to the failure are 
not eligible for coverage.

• Storage coverage: Iowa licensed warehouses only
• Sold grain coverage: Iowa licensed grain dealers only

• Does not cover grain sold on credit-sale contracts



Coverage-Sold Grain-Exceptions

• No coverage for grain sold on credit-sale contracts.
• Deferred Payment.
• Price Later, Min. Price & Basis (post-delivery).

• Look for “credit-sale contract” on the top.
• Look for the exclusionary statement right above the signature line.



Not Covered 

• Fund does not cover price differentials between current market 
price and contracts for future delivery.  Coverage is provided only for 
delivered grain.

• Fund does not cover grain dealers for the grain that they resell.



Claims-Incurrence

• Cannot file an indemnity claim until a failure.
• Permanent loss of license.
• Filing of a bankruptcy petition.
• Notice will be published in newspapers.



Revenue vs Expenses
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Exemptions from assessment and 
coverage (Admin Rule 92.2(1 & 2)
• However, if the grain dealer provides documentation satisfactory to the 
department, 
• the following transactions shall be excluded from the per-bushel fee: 
• a. Grain purchased from the United States government or any of its 
subdivisions or agencies. 
• b. Grain purchased from a person licensed as a grain dealer in any 
jurisdiction. 
• c. Grain purchased under a credit-sale contract. 
• d. Grain entered in the company-owned paid position as a cancellation of a 
collateral warehouse receipt. 
• e. Grain entered in the company-owned paid position as an intracompany 
location transfer.
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Assessments
• Begins September 1, 2023

• Must run for a full year

• Warehouse Operator Fee
• 14/1000th cent per bushel based on storage capacity ($0.000140)
• Min of $50, Max of $500
• Cannot be passed on to seller

• Grain Dealer Fee
• 14/1000th cent per bushel based on grain purchased in prior fiscal year ($ 0.000140)
• Min $50, No max
• Cannot be passed on to seller

• Per Bushel Fee
• ¼ cent per bushel ($ 0.0025)
• Can be passed on to seller

Automatic Trigger Levels
• Floor: $3 million
• Ceiling: $8 million



Assessment Revenue Projection

• Annually
• Warehouse fee:  $27,850
• Grain dealer fee  $322,277
• Producer assessment $5,757, 963
• TOTAL   $6.106 million

Warehouse Fee Grain Dealer Fee Producer Assessment
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