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Farmers facing challenging times

m Income Down Again
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“Farm income has fallen dramatically since 2013, falling almost
30 percent in real terms. That is the largest 4-year drop in
farm income in 40 years, when real farm income fell
more than 45 percent between 1973 and 1977.
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Real farm income down almost 30% since 2013

4-yr % change in real farm income
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Data: USDA-ERS.
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Crop Margins: Déja vu of the early 2000s?

Corn Income and Costs per Acre, lowa
Cash Rent
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Soybean Income and Costs per Acre, lowa
Cash Rent
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Prices expected to edge up into 2017/18

_ 2012 uumm 2017F -

Wheat ($/bu) 7.77 6.87 4.89 3.85 11.7
Corn ($/bu) 6.89 4.46 3.70 3.61 3.40 3.50 29

Soybeans ($/bu) 14.40 13.00 10.10 8.95 9.50 9.60 1.1

USD/ Office of the Chief Economist

Cattle and hog prices to come down in 2016 and
2017, but broilers and dairy turn up in 2017

Dollars per cwt
Steers 122.86 125.89 154.56 148.12 120.86 112.00 -7.3
Hogs 60.88 64.05 76.03 50.23 46.16 43.50 -5.8
Broilers 86.6 99.7 104.9 90.5 84.3 84.8 0.5
Milk 18.52 20.05 23.97 17.12 16.24 18.05 111

Prices in red denote record levels. Source: USDA-OCE.



Iowa Gross Crop Margins per Acre (Price - Cost)
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*USDA/WASDE Forecast (mid-point national cash price). Jan 12, 2017.
ACalculation by Dr. Chad Hart based on Futures Prices (CME Group) on Jan 12, 2017.
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