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APPLICATION FOR PARTICIPATION IN A SOIL CARBON POOL

FROM RANGELAND MANAGEMENT and
SALES CONTRACT for EXCHANGE SOIL OFFSETS (XSOs)

Mail Contract to: If you have questions, Contract Number
Carbon Credit Program Please call:
Farm Bureau Management Corp XSOR-
5400 University Ave 515-225-5431
West Des Moines, 1A 50266

Seller Date Contract Facilitator (CF) CF ID Number
Farm Name Phone Phone
Address E-mail Address E-mail
City, State, Zip City, State, Zip

I, , hereby apply for participation in a soil carbon pool managed by the Farm Bureau
Management Corporation to register Exchange Soil Offsets (XSOs) with the Chicago Climate Exchange (CCX) for the years
2006-2010 on property that | own or control. | hereby agree that acres shall participate in a rangeland
management program as defined by the rules of the Chicago Climate Exchange. | further agree that I will abide by the rules of
the CCX as they pertain to XSOs and to the conditions for Pool participation as set forth in this agreement.

Purchaser agrees to buy and seller agrees to sell and deliver to purchaser free from liens and encumbrances at 5400 University
Ave, West Des Moines, lowa, the rights to the Exchange Soil Offsets (XSOs) created by this contract during the years 2006
through 2010 as submitted in the Exchange Soil Offset Rangeland Enrollment Worksheet.

Please complete and attach the Exchange Soil Offset Rangeland Enrollment Worksheet

XSOs will accrue for the enrolled land at the applicable rate for the eligible rangeland improvement practices and Land Resource Region as
defined by the Chicago Climate Exchange. Twenty percent (20%) of the accrued XSOs shall be held in reserve by the Purchaser until
December 31, 2010.

Seller warrants that the XSOs covered by this contract comply with all rules of the Chicago Climate Exchange. In particular Seller warrants
that the land from which the XSOs covered by this contract arise shall participate in a rangeland management program for a minimum of
five years during the period through . In the event that the land fails to meet these requirements, all
XSO0s from such land shall be null and void and any payments for XSOs delivered prior to January 1, 2011 shall be repaid subject to
interest and penalties as provided in this agreement.

*The transfer price of the XSOs covered by this contract shall be the sales price as determined by sale through the Chicago Climate
Exchange less a 10% service fee. Contracts facilitated by an Associate Aggregator will be subject to an additional 10% service fee
which will be paid to the Associate Aggregator. Exchange offset registration fees, verification costs and credit trading fees are the
responsibility of the offset project owner and will be deducted from pool proceeds prior to payment calculations.

Sale of XSOs covered by this contract shall be at the sole discretion of the Purchaser, however all XSOs shall be priced no later than June
30, 2011. Payment for XSOs covered by this contract shall be made on a semi-annual basis. By signature hereto, Seller irrevocably
conveys title to the XSOs stated above as of the first day of January following the year in which sequestration occurred. Seller further
warrants compliance with the terms and conditions contained in the Agreement for the period from January 1, 2006 through January 1,
2011.

Date Date
Seller’s Signature Purchaser’s Signature
Farm Bureau Management Corp.




Terms and Conditions
CCX Offset Project Terms and Conditions: By registering a project with Chicago Climate Exchange (CCX), each project owner agrees to and
acknowledges the following Terms and Conditions in relation to the project and the Exchange Offsets issued by CCX:
1. The enrolled project meets all applicable eligibility rules of the Chicago Climate Exchange.
2. CCX will issue to the CCX Registry account of the project owner or its designated aggregator a quantity of Exchange Offsets that conforms to
the applicable CCX Rules. Project owners will be notified of acceptance/rejection of their XSOs into the CCX registry account by the designated
aggregator at or before the time of the first payment due the Seller hereunder.
3. Each sale of Exchange Offsets executed through the Chicago Climate Exchange shall represent a complete transfer of all legal rights
associated with the mitigation of greenhouse gases that relate to the quantity and time periods associated with the Exchange Offsets that are
established through fulfillment of the Terms of this contract.
4. The project owner or its CCX-registered aggregator may sell or retain the Exchange Offsets earned under the provisions of this agreement.
5. The project owner shall retain full legal ownership of all greenhouse gas mitigation rights that may accrue: (a) on lands or via activities not
included in the CCX-registered project; (b) in excess of the quantity of Exchange Offsets issued by CCX to CCX-registered projects; (c) before
or after the years 2003 through 2010 for the CCX- registered project.
6. Neither CCX nor the lowa Farm Bureau make any warranty as to the marketability or market value of CCX Exchange Offsets.
7. Each project owner, and, when applicable, its aggregator, is required to periodically submit a signed project report that confirms conformance
with the terms herein. Representatives of CCX may conduct on-site inspection of registered projects and related documents. Each project owner
agrees to provide access in such cases in a prompt and cooperative manner. All CCX offsets projects and project reports and verification reports
are subject to inspection and audit by the provider of regulatory services designated by CCX and by other independent experts as may be engaged
by CCX.
8. CCX may request additional information and/or access to registered projects for the purpose of advancing understanding of greenhouse gas
mitigation projects. Project owners may decline such access without penalty. In no cases shall research findings cause a reduction in the quantity
of Exchange Offsets to be issued to a registered project.
9. Failure to conform to the provisions established herein may result in termination of enrollment in CCX and prohibition from all further
participation in CCX.

CCX Eligibility Requirements: All CCX-eligible carbon sequestration projects (i.e. forestry and soil projects) that produce less than 12,500 metric tons
CO2 equivalent of Exchange Offsets per year must be registered through a CCX-registered aggregator. Projects that are represented in CCX by an

Aggregator are referred to as “pooled projects”. The “pool” refers to the multiple projects represented by the Aggregator. Each aggregator is assigned a
CCX registry account which will hold all Offsets issued to projects it represents. Aggregators shall also be Authorized Traders in the CCX Trading
Platform for such offsets. Aggregators shall be responsible for receiving from individual projects the CCX-required project reports, and for submitting to
CCX summary reports of projects they represent. The terms of the business and legal relationships between aggregators and project owners are left to the
discretion of those parties.

Verifier: Is a technically expert entity that is approved by CCX to conduct verification of CCX Exchange Offset projects.

Offset Issuance: CCX-eligible greenhouse gas mitigation projects can be recorded in the CCX Registry and will be issued Exchange Offsets on the basis
of mitigation tonnage realized during the years 2006, 2007, 2008, 2009 and 2010. All Offset project mitigation effectiveness will be quantified on the basis
of metric tons of CO2 equivalence. Each Exchange Offset will represent one hundred metric tons of carbon dioxide (COZ) and will be identified by annual

vintage.

Vintage: The vintage of an instrument is defined as the first year the designated instrument may be used for compliance with the CCX emission reduction
schedule, or, as applicable, the CCX electricity purchase reduction schedule.

Trading Authority: Farm Bureau Management Corp. shall have sole authority to access the CCX Trading Platform and Registry account(s) holding the
Offsets issued to projects it represents and to execute sales on the CCX electronic trading platform on behalf of project owners and distribute sales proceeds
to project owners in accordance with the terms stated in this contract.

Eligible projects and XSO issuance rates: Projects involving specified Agricultural soil carbon sequestration activities in designated states, counties and
parishes in the U.S. shall be eligible to earn XSOs. Eligible projects include: (1) Non-degraded rangeland managed to improve carbon sequestration
through grazing practices; (2) Restored, previously degraded rangeland as a result of changes in management practices undertaken on or after January 1,
1999. Exchange Soil Offsets will be earned at a specified rate of metric tons CO, per acre per year in eligible geographic areas. Verification shall be
conducted in accordance with provisions contained in Chapter 10 of the CCX Rulebook. Appendix 9.5 provides the protocol and standards for rangeland
sequestration Exchange Soil Offsets. The rangeland improvement project commitment must be maintained throughout the term of this contract on the
acres specified upon project registration.

Eligible Project Areas: Eligible geographic areas are defined according to USDA Land Resource Region (LRR). Rangeland projects are also bounded

by average annual precipitation levels for the specific region. Rangeland projects must take place in areas where long-term annual average precipitation

is not less than 14” and not greater than 40”.

Requirements and Overall Approach of Crediting CO, sequestration: Certain rangelands managed to enhance carbon storage in the soil are eligible
for inclusion providing the following qualifications are met: (1)The project takes place on rangeland, which is defined by the NRCS as: “Land on which
the historic plant community is principally native grasses, grasslike plants, forbs or shrubs suitable for grazing and browsing. In most cases, range
supports native vegetation that is extensively managed through the control of livestock rather than by agronomy practices, such as fertilization,
mowing, or irrigation. Rangeland also includes areas that have been seeded to introduced species (e.g., clover or crested wheatgrass) but are
managed with the same methods as native range.” (2) The project is in a geographic area for which data on soil sequestration rates for rangeland are
available to CCX. Figure 9.5A maps these areas; and (3) Project involves rangeland management practices that include use of all of the following tools: (a)
Light or Moderate Stocking rates; (b) Sustainable Livestock Distribution. The Natural Resources Conservation Service (NRCS) Field Office Technical
Guides publish guidelines for managing the controlled harvest of vegetation with grazing animals. Stocking rates and livestock distribution criteria are
defined according to County and State in the NRCS “Prescribed Grazing Specification” code. Rangeland that can be classified as degraded prior to
inception of the project may be eligible for different crediting rates.

Definition of Degraded Rangeland: For CCX purposes, rangeland will be classified as degraded if it meets the definitions as set forth in the Natural
Resources Conservation Service National Handbook of Conservation Practices. Degraded rangeland indicators specific to soil carbon storage are listed in
Figure 9.5B and include: (a) Soil surface loss or degradation; (b) Heavy Stocking rates (exceeding carrying capacity of project land).

Protocol for Recording Rangeland Management Practices: The preceding data may be supported/documented via the following methods (to be
confirmed via site visit by CCX-approved verifier): (a) Photographs of project site (e.g. aerial, remote sensing); (b) Ranch records of stocking rates and
grazing rotation patterns; (c) Records from agricultural extension agents or other agencies performing a monitoring function.



Non-compliance: In the case of noncompliance with the Terms and Conditions contained in this CCX Exchange Soil Offsets contract the owner of the
noncompliant project shall return a quantity of CCX Exchange Offsets and/or Exchange Allowances that is equal to the total quantity of XSOs that have
been issued to the project during the years 2006 through 2010, or present payment in an amount equal to the cost of acquiring such replacement offsets or
allowances. The owner shall also pay to the aggregator, a penalty equal to twenty percent (20%) of the value of all offsets or allowances covered under this
Agreement, as well as interest accruing on said amounts from the date of noncompliance, as well as all costs incurred by aggregator in enforcing this
provision, inclusive of reasonable attorney fees. The owner of the noncompliant project may be prohibited from further participation in CCX.

Agricultural soil carbon reserve pool: Each CCX XSO project shall be required to place 20% of the offsets it earns into a CCX soil carbon reserve pool.
Such XSOs shall remain the property of the project owner(s) (pool participants in the case of aggregated projects) and all XSOs that remain in the pool
shall be released to the project owners in late 2010. In the event that a project owner does not conform to the XSO performance requirements listed herein,
such event shall be promptly reported to CCX (such reporting shall occur through a project’s aggregator if the project is registered through an aggregator).
CCX will then cancel offsets held in the Reserve Pool in an amount equal to the quantity of XSOs previously issued to the project.

Crediting Rates: Eligible rangeland project crediting rates are based on appropriate below-ground carbon sequestration rates according to Land Resource
Region, as well as status of the land (degraded or non-degraded) prior to inception of project.

Rates are as follows (in metric tons CO,/acre/year)

Rangeland Management Credit Rates
(Metric tons CO2 per acre per year)

Range Region Non-degraded  Degraded
B 0.12 0.20
C 0.16 0.16
E 0.12 0.28
F 0.12 0.24
G 0.27 0.40
H 0.20 0.52

List of NRCS indicators degraded rangeland related to below-ground carbon storage.

The following are indicators of degraded rangeland according the NRCS published technical reference guide “Interpreting Indicators of Rangeland Health”
(2005). Project must fall under the designation “Extreme” or “Moderate to Extreme” for indicators 1 and 2, and “Slight to Moderate, Moderate, Moderate
to Extreme or Extreme” for indicator 3 to qualify as degraded.

1. Bare Ground

Degree of Departure from Ecological Site Description and/or Ecological Reference Area(s)
Extreme Moderate to Extreme

Indicator

Bare Ground Much higher than expected for the site. Moderate to much higher than expected for the
Bare areas are large and generally site. Bare areas are large and occasionally

connected. connected.

2. Soil Surface Loss or Degradation

Degree of Departure from Ecological Site Description and/or Ecological Reference Area(s)
Extreme Moderate to Extreme

Indicator

Soil Surface Loss or Degradation Soil surface horizon absent. Soil

structure near surface is similar to, or
more degraded, than that in subsurface
horizons. No distinguishable difference

Soil loss or degradation severe throughout site.
Minimal differences in soil organic matter
content and structure and subsurface layers.

in subsurface organic matter content.

3. Annual Production

Degree of Departure from Ecological Site Description and/or Ecological Reference Area(s)
Extreme Moderate to Extreme Moderate Slight to Moderate

Indicator

Less than 20% of
potential
production for the
site based on
recent weather.

Annual Production 20-40% of potential
production for the site

based on recent weather.

40-60% of potential
production for the
site based on recent
weather.

60-80% of potential production
for the site based on recent
weather.




Exchange Soil Offset Rangeland Enrollment Worksheet

Name

Contract No.

XSOR-

Aggregator No. Worksheet No.

Plot No.

Plot Latitude (Degrees & Minutes)

Plot Longitude (Degrees & Minutes)

W:

Plot Location: State

Plot Location: County

Abstract Number
(if applicable)

Name of Survey
(if applicable)

Name of Township or Parish
(if applicable)

Township No. (e.g. T72N)
(if applicable)

Range No. (e.g. R22W)
(if applicable)

Section No. (e.g. 28)
(if applicable)

Land Resource Region

XSOR Credit Rate

Estimated CO2
Emissions Reduction

Status of plot prior to Contract

Non-Degraded

Degraded

Project Start Date

Proposed Stocking Rate

Lowest Production Pastures AUM
Highest Production Pastures AUM
Average Stocking Rate AUM

Documentation Submitted with
XSOR Contract

Map of Plot

Evidence of degradation status___
Evidence of stocking rate
Range Management Plan

Utilization

Season of Use

Plant Productivity

Avg Grass Height

Dominant Species

Invasive Species

Precipitation

Degraded Status Indicators

Bare Land

Extreme

Moderate to Extreme
Soil Surface Loss

Extreme

Moderate to Extreme
Annual Production

Extreme

Moderate to Extreme

Moderate

Slight to Moderate

Describe Change in Livestock Distribution:

Documents Needed

1. lowa Farm Bureau/CCX
Enrollment Worksheet

2. Maps of enrolled land (FSA,
NRCS, USDA-FS, etc)

3. Project Narrative which include
rangeland management plan

4. A deposit slip for your checking
account (will allow us to do electronic
transfer of funds directly to you) or
wire transfer instructions.

Additional Owners (if applicable)

Name:

Additional Owners (if applicable)

Name:

Address:

City, State, Zip

Phone

Share:

Address:

City, State, Zip

Phone

Share:
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